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PT Indocement Tunggal Prakarsa Tbk (INTP 1))
Improved Margin in 1TH23

INTP’s earnings performance in TH23 excelled from the previous year

BUY | TP : IDR12,700

INTP Stock Price Data * In 1H2}, INTP managed to secure a revenue of IDR7.9tn, surging +15.3% YoY (ys IDR6.9tn in TH22),

reflecting 45.6%/46.0% of consensus’/MNCS's estimates. INTP recorded domestic sales at 8,061k ton
Last Price : IDR11,000 or grew by 7.2% YoY, mainly contributed from Maros operation. On the export front, there were 299k
52wk High : IDR11,850 ';irésBerfe}:?ed, reflecting an 81.4% YoY increase, primarily driven by clinker shipments to Bangladesh
52wk Low : IDR9,000 + The market share on the whole escalated from 24.7% to 27.4%. There was a significant surge in market

share outside of Java, rising from 14.5% to 20.6%, while the market share within Java remained
relatively steady at 33.9%.

Market Cap . IDR41.2tn * The rise !n the Cost of Revenu.es by 7.7% YoY corresponds with the elevated sales vglume, primgrily
due to increased raw material and manufacturing overhead costs. However, this was partially
counteracted by reduced energy expenses related to DMO coal.

Share Out : 3.7bn

INTP Stock Price Performance * Notably, there was an improvement in both Gross Profit margin, increasing from 25.6% to 30.5%, and
EBITDA margin, progressing from 13.3% to 18.6%.
1-Day o -15% « Allin all, the net profit came in at a staggering IDR698.4bn or grew 139.6% YoY (vs IDR291.5bn in

1H22), accompanied by solid operating margin/net profit margin of 10.3%/8.8%, reflecting

1-Week : +0.0% N o
34.6%/34.8% of consensus’/MNCS's estimates. Not much changes on the balance sheet position as

1-Month : +6.5% INTP remain in net cash position.

3-Month : +8.1%

Sales volume expected to improve in 2H23

Year-to-Date C o $114% *  We estimate INTP's sales volume to reach the level of ~17-18mn tons in FY23E, due to increased

governmental investments before the 2024 election and a higher rate of infrastructure and commercial

construction, including some effects from the development of Kalimantan's new capital city. INTP also

plans on expanding Maros' market penetration to Eastern Indonesia and increase the export share.

Management's expectations of a modest domestic cement consumption growth in FY23F-24F

Government © 51.0% (64mn/66mn ton) were due to a lower purchasing power impacted by higher interest rates.

+ Aside from that, INTP is actively executing various strategic initiatives aimed at making investments for
the future. They are dedicated to broadening their strategies for sustainable development, distribution

Public (<5%) D 422% channels, and process automations. This includes actively seeking investments and potential synergies
to enhance the scaling of distribution routes and logistics.

+ Lower coal prices and increasingly accessible DMO coal supply will lift off cost burdens for cement
players. However, during the winter season coal, higher coal consumption is poised to tighten the
supply conditions and raise prices.

Shareholders

Treasury : 6.8%

Potential cost pressures from impending regulations

* The planned ODOL (Over Dimension & Over loading) regulation poses as the main risk for the cement
industry. It is expected to be enacted about a year post 2024 general elections. Management faces this
regulation by planning alternative transportation modes for logistics and to accommodate
distributions.

+ Implementation of carbon tax poses as another risk as it should raise power generation costs derived
from steam-powered generators. It is yet unclear how big of an impact on the fuel and power costs
will the carbon tariff impose due to the undisclosed nominal. Management shares the view that
potential rises in power costs are to be anticipated, and we believe this particular section of the
industry’s business is to be underlined from here onwards considering fuel and power accounts for
~50% of the total cost of revenue.

Valuation and Recommendation: BUY with a TP IDR12,700

We recommend BUY for INTP with a target price of IDR12,700 (13.4% upside), implying a PE of 24.2x/19.9x
and EV/EBITDA of 12.0x/9.7x for FY23E/FY24F. INTP is currently traded at the -1STD of its 5-year P/E band
average. Risks to our call include: 1) Overcapacity situation, 2) High coal price 3) Price war with newcomers.

Key Financial Highlight FY20 FY21 FY22 FY23E FY24F
Revenue (IDR Bn) 14,184.3 14,771.9 16,328.3 17,330.2 17,898.6
EBITDA (IDR Bn) 3,170.0 3,144.0 3,2385 3,136.5 3,625.6
EBITDA Margin (%) 22.3 21.3 19.8 18.1 20.3
Net Income (IDR Bn) 1,806.3 1,788.5 1,842.4 1,706.8 2,071.5
ROA (%) 6.6 6.8 7.2 6.6 7.4
ROE (%) 8.1 8.7 94 8.8 9.5
Research Analyst PE (x) 22.8 23.1 224 24.2 19.9
M. Rudy Setiawan PBV (x) 19 2.0 2.1 2.1 19

muhamad.setiawan@mncgroup.com
Sources : Bloomberg, MNCS Research
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Exhibit 01. INTP’s 1TH23 net income results was below MNCS/consensus estimates (in IDR bn)

1H23 1H22 YoY MNCS Cons.

Revenue 7.970.0 6,911.1 15.3% 17,330.2 17,464.2 46.0% 45.6%
COGS 5,538.0 51423 7.7%

Op.Profit 818.1 321.6 154.4% 2,430.1 2,375.9 33.7% 34.4%
Op. Margin 10.2% 4.6%

PBT 882.8 367.7 140.1% 2,490.2 2,506.3 35.5% 35.2%
Net Income 698.4 291.5 139.6% 2,004.1 2,021.0 34.8% 34.6%
Net Margin 8.8% 4.2%

Sources : Company, Bloomberg, MNCS

Exhibit 02. INTP sales volume, and ASP in FY19-FY24F
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Sources : Company, MNCS
Exhibit 03. INTP’'s Currently Trading Near at -1 STD (5-Year Average) at 16.8x PE band
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Sources : Bloomberg, MNCS
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Exhibit 04. Financial Projections

Income Statement

Balance Sheet

in Billion IDR FY20 Fy21 FY22 FY23E  FY24F in Billion IDR FY20 Fy21 FY22 FY23E  FY24F
Revenue 14,1843 14,7719 16,3283 17,330.2 17,898.6 Cash & Equivalents 76976 61413 45255 42270 64959
OGS 9.0708) (8,645.6) (11.185.1) (12.101.8) (12.237.9) Trade Receivables 2,5847 25868 26517 3,1128 3,1994
Inventory 18238 22674 28307 27188 24811
Gross Profit 5,113.6 5,126.3 5,143.2 15,2284 5,660.7 Others 1933 3413 3042 3197 3285
Total Current Assets  12,299.3 11,336.7 10,312.1 10,378.3 12,504.8
Operating Expense (3,153.5) (3,218.7) (3,334.3) (3,341.8) (34314) Fixed Assets - net 143971 143424 14,8949 14,939.2 14,9199
Other Income
(Expense) (84.1) 163.3 417.6 1741 256.9 Other 648.3 457.0 499.2 508.0 512.9
Operating Income 1,875.9 2,070.9 2,226.5 2,060.8 2,486.3 Total Non-Cur. Assets 15,045.4 14,799.4 15,394.1 15,447.2 15,432.8
TOTAL ASSETS 27,344.7 26,136.1 25,706.2 25,825.4 27,937.6
EBITDA 3,170.0 3,144.0 3,238.5 3,136.5 3,625.6
Trade Payables 1,580.2 12,0828 11,8348 25198 24141
Finance Cost (Income) 3345 1820 61.5 60.9 89.5 Other 20357 25638 29874 29863 29244
Other Income Total Cur. Liabilities 4,216.0 4,646.5 4,822.2 5,506.2 5,3385
(Expense) (62.1) (18.9) 13 (0.8) (1.9)
Total LT-Liabilities 952.5 868.6 1,317.1 923.0 874.5
Profit Before Tax 2,148.3 2,234.0 2,289.3 2,120.8 2,573.9 Total Liability 5,168.4 5515.2 6,139.3 6,429.2 6,213.0
Tax Income (Expense) (342.0) (445.5) (446.9) (414.0) (502.4) Total Equity 22,176.2 20,621.0 19,566.9 19,396.2 21,724.7
Net Income 1,806.3 1,788.5 1,8424 1,706.8 2,071.5 TOT LIA & EQUITY 27,344.7 26,136.1 25,706.2 25,825.4 27,937.6
Cash Flow Ratios
in Billion IDR FY20 FY21 FY22 FY23E FY24F FY20 FY21 FY22 FY23E FY24F
Net Income 1,806.3 1,788.5 1,842.4 1,706.8 2,071.5 Revenue Growth (%) (11.0) 4.1 10.5 6.1 33
D&A 1,294.1 1,073.2 1,012.0 1,075.7 1,139.3 Operating Profit Growth (%) (1.5) 104 75 (7.4) 20.6
Changes in WC 3024 56.7  (876.2) 335.9 453 Net Profit Growth (%) (1.6) (1.0 3.0 (7.4) 214
Others 540.7  (135.5) 460.1 (16.5) (70.7)
Operating CF 3,943.5 12,7829 24384 3,101.9 3,1854 Current Ratio (%) 2917 2440 2138 1885 2342
Quick Ratio (%) 2485 1952  155.1 139.1 187.8
Capex (1,611.0) (1,018.5) (1,564.6) (1,120.0) (1,120.0) Receivable Days (x) 66.5 63.9 66.3 65.6 65.2
Others 149.8 1913 (42.2) (8.8) (5.0) Inventory Days (x) 734 85.8 87.0 82.0 74.0
Investing CF (1,461.2) (827.2) (1,606.7) (1,128.8) (1,125.0) Payable Days (x) 63.6 78.8 80.0 76.0 72.0
Dividend Yield (%) 6.5 4.5 4.2 46 6.0
Dividend Paid (2,668.9) (1,840.6) (1,740.8) (1,877.5) (2,485.8)
Equity Fund Raised - (1,587.7) (1,155.1) - 2,742.8
Others 2325 (83.8) 448.5 (394.1) (48.6) Gross Profit Margin (%) 36.1 34.7 315 30.2 31.6
Financing CF (2,436.4) (3,512.1) (2,447.5) (2,271.6) 208.4 Operating Profit Margin (%) 13.2 14.0 13.6 11.9 13.9
EBITDA Margin (%) 223 213 19.8 18.1 20.3
Net Income Margin (%) 12.7 12.1 11.3 9.8 11.6
Cash at Beginning 76518 76976 61413 45255 42270 EPS (IDR) 490.7 4858 5005 4637 5627
Cash at Ending 7,697.6 6,141.3 4,525.5 4,227.0 6,495.9 BVPS (IDR) 6,024.1 56016 53153 52689 59015

Sources : Company, MNCS
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MNC Research Industry Ratings Guidance
= OVERWEIGHT : Stock's total return is estimated to be above the average total return of our industry coverage
universe over next 6-12 months
= NEUTRAL : Stock's total return is estimated to be in line with the average total return of our industry coverage
universe over next 6-12 months
= UNDERWEIGHT : Stock's total return is estimated to be below the average total return of our industry coverage
universe over next 6-12 months

MNC Research Investment Ratings Guidance
= BUY : Share price may exceed 10% over the next 12 months
= HOLD : Share price may fall within the range of +/- 10% of the next 12 months
= SELL : Share price may fall by more than 10% over the next 12 months
= Not Rated : Stock is not within regular research coverage

PT MNC SEKURITAS
MNC Financial Center Lt. 14 - 16
JI. Kebon Sirih No. 21 - 27, Jakarta Pusat 10340
Telp: (021) 2980 3111
Fax:(021) 3983 6899
Call Center : 1500 899

Disclaimer

This research report has been issued by PT MNC Sekuritas, It may not be reproduced or further distributed or published, in whole or in part, for any
purpose. PT MNC Sekuritas has based this document on information obtained from sources it believes to be reliable but which it has not
independently verified; PT MNC Sekuritas makes no guarantee, representation or warranty and accepts no responsibility to liability as to its accuracy
or com(j)leteness. Expression of opinion herein are those of the research department only and are subject to change without notice. This document is
not and should not be construed as an offer or the solicitation of an offer to purchase or subscribe or sell any investment. PT MNC Sekuritas and its
affiliates and/or their offices, director and employees may own or have positions in any investment mentioned herein or any investment related
thereto and may from time to time add to or dispose of any such investment. PT MNC Sekuritas and its affiliates may act as market maker or have
assumed an underwriting position in the securities of companies discusses herein (or investment related thereto) and ‘may sell them to or buy them
from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those
companies.
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